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MINUTES OF A MEETING
OF THE BOARD OF DIRECTORS
OF KING'S UNIVERSITY COLLEGE

Wednesday, September 28, 2011
at 4:30 p.m. in the Board Room (DL112)

Present: T. Bahcheli, V. Coté, L. Cram, C. Camiletti, D. Ducharme, S. El-Hindi, P. Fox,
D. Hurley, A. Jardine, M. McLaughlin, J. Major, M. Marcus, D. Mathieson, C.
Mitchell, S. Pearson, A. Postalian, B. Quadry, K. Regan, V. Sharma, M. Scott, D.
Sylvester, Rev. M. Watson, J. White, S. Wright-Evans.
Regrets: Rev. P. Keller, C. McNair
Fr. Murray opened the meeting with a prayer.
P. Fox welcomed D. Ducharme, S. El-Hindi and S. Pearson as new members of the
Board.

D. Sylvester introduced Mr. Matt Quin, Manager, Communications and Media Relations.

1. Conflict of Interest
There were no conflicts noted.

2. Approval of Previous Minutes
MOTION
That the minutes of May 25,2011 be accepted.
M/S D. Mathieson/D. Ducharme Carried

3. Business Arising from the Minutes
There was no business arising from the minutes.

4. Principal’s Report
D. Sylvester highlighted new sections of the King’s website which update news and
events occurring across campus.
The Student Life Centre campaign reached 88% of the student aid portion. The
remaining amount for the building is $3.4 million.




School Board partnerships continue to grow as King’s is emerging as a centre for
dialogue and discussion for Boards across the province.

The City of London has announced plans for extensive development of the downtown
area. The City’s presentation was reviewed briefly with the Board.

. Finance and Investment Committee

M. Scott reported on both the regularly scheduled meeting and the special meeting that
took place as a joint meeting of the Finance and Investment Committee and the Property
Committee.

The financial statements were presented and J. Major commented on the auditor’s report.
KPMG provided a clean audit report with the expressed opinion that the statements
presented King’s financial situation fairly. There was a discussion on various items of

“ the presented statements.

MOTION

‘To approve the draft financial statements of April 30, 2011 vetted in detail with
KPMG auditors.

M/S M. Scott/V. Cote ‘ Carried
MOTION

That the Board of Directors reappoint KPMG as the auditors for the College for
fiscal year 2011-2012.

M/S M. Scott/C. Mitchell Carried

. Property Committee

L. Cram discussed the property available on Epworth Avenue. The College (in
consultation with the Board Chair) has entered a tentative agreement to purchase the
property, subject to Board approval. The property could provide necessary
accommodations for visiting international Professors. J. Major presented the business
plan, including the payback period. College Council has reviewed this item and supports
the purchase.

MOTION

That the Board of Directors approve the purchase of the 267 Epworth Avenue
property based on the joint recommendation of the Property Committee and the
Finance and Investment Commiteee.

M/S L. Cram/S. Pearson Carried
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L. Cram discussed the Student Life Centre and the proposal to include a full basement in
the building plans. The basement would add 7,700 square feet to the building and would
allow for further classroom and student needs to be met. Throughout the campaign, as
the Student Life Centre expanded, the Foundation doubled their commitment as did the
students. The request would be that the College commit to an additional $3.7 million.
M. Scott commented that the number is significant, but that there are adequate resources
to meet it. J. White stated the importance of taking advantage of this one-time
opportunity as other options for space are not readily available.

MOTION

That the Board of Directors authorize the inclusion of a full and finished basement
for tendering and design purposes, based on the recommendation of the Property
Committee and the Finance and Investment Committee, recognizing an estimated
additional commitment from College resources of $3.7 mill (above the orig. $2M) in
recognition of the most recent cost projections.

M/S M. Scott & L. Cram/V. Sharma Carried

. Employee Relations Committee

K. Regan, on behalf of C. McNair, spoke to the policies being brought forward for review
and approval. The Health and Safety policy is reviewed annually, indicating the
College’s commitment to safety and wellness.

MOTION

That the Health and Safety Policy be approved as submitted.

M/S K. Regan/S. Wright-Evans ~ Carried

K. Regan discussed the Workplace Violence and Safety policy as well as the Harassment
and Discrimination policy. Both documents have been reviewed and recommended by
the Employee Relations Committee and College Council. They ensure that the College is
in full compliance with new legislation.

MOTION

That the Workplace Violence & Safety and the Harassment & Discrimination
policies be approved as submitted.

M/S K. Regan/S. Wright-Evans A Carried

. Other Business :

D. Sylvester discussed the recent announcement by the City of London to develop the
downtown area. King’s has been approached by the Mayor to consider the possibility of
a downtown campus. There was discussion about this possibility for King’s and
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agreement that a letter of interest should be sent to the City to ensure that the College is
included in the ongoing conversations but without any commitments at this time.

The remainder of the meeting was held in camera.
. Adjournment

MOTION

That the meeting be adjourned.

M/S V. Coté/D. Hurley Carried

Respectfully Submitted,

Vidor, Secretary

//M@J %A%N

Andrew Jardine,Recording Secretary
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Financial Statements of

KING'S UNIVERSITY COLLEGE AT
THE UNIVERSITY OF WESTERN
ONTARIO

Year ended April 30, 2011
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KPMG LLP Telephone (519) 672-4880
Chartered Accountants Fax (519) 672-5684
140 Fullarton Street Suite 1400 Internet www.kpmg.ca

PO Box 2305
London ON NBA 5P2
Canada

INDEPENDENT AUDITORS' REPORT

To the Board of Directors

We have audited the accompanying financial statements of King's University College at The University of
Western Ontario, which comprise the statement of financial position as at April 30, 2011, the statements of
operations, changes in fund balances and cash flows for the year then ended, and notes, comprising a summary
of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian generally accepted accounting principles, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’'s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of King's
University College at The University of Western Ontario as at April 30, 2011, and its results of operations and its
cash flows for the year then ended in accordance with Canadian generally accepted accounting principles.

Kims “*
T

Chartered Accountants, Licensed Public Accountants
September 28, 2011

London, Canada

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG International Cooperative
("KPMG International”), a Swiss entity.

KPMG Canada provides services to KPMG LLP



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN

ONTARIO

Statement of Financial Position

April 30, 2011, with comparative figures for 2010

Operating Restricted Fund 2011 2010
Fund Capital Other Total Total
Assets
Current assets:
Cash $ 3,011,906 $ -3 - $ 3,011,906 $ 2,470,470
Accounts receivable
(note 3) 983,725 - - 983,725 257,223
Investments (note 4) 14,904,924 3,335,257 - 18,240,181 16,366,892
Prepaid expenses 177,523 - - 177,523 244,726
Interfund balances (note 5) 738,035 (946,367) 208,332 - -
19,816,113 2,388,890 208,332 22,413,335 19,339,311
Capital assets (note 6) - 28,913,607 - 28,913,607 28,735,553
Accrued pension asset
(note 7) - - 6,201,500 6,201,500 5,378,500
$19,816,113 $31,302,497 $ 6,409,832 $57,528,442 $53,453,364
Liabilities and Fund Balances
Current liabilities:
Accounts payable and
accrued liabilities $ 2,554,169 $ - $ - $ 2,554,169 $ 1,615,022
Due to King's University
College Foundation
(note 8) 249,723 (169,027) - 80,696 685,337
Deferred revenue 442,833 90,000 - 532,833 376,397
3,246,725 (79,027) - 3,167,698 2,676,756
Long-term debt (note 9) - 3,500,000 - 3,500,000 3,500,000
Post-employment
benefit liability
(note 7) 8,499,000 - - 8,499,000 7,444,000
Fund balances:
Unrestricted 6,070,388 - - 6,070,388 6,688,990
Investment in capital assets - 25,413,607 - 25,413,607 25,235,554
Externally restricted - (330,941) 6,409,832 6,078,891 5,195,452
Internally restricted 2,000,000 2,798,858 - 4,798,858 2,712,612
8,070,388 27,881,524 6,409,832 42,361,744 39,832,608
Commitments (notes 11 and 12)
$19,816,113 $31,302,497 $ 6,409,832 $57,528,442 $53,453,364

See accompanying notes to financial statements.

On behalf of the Board:

Director

Director




KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN

ONTARIO

Statement of Operations

Year ended April 30, 2011, with comparative figures for 2010

Operating Restricted Fund 2011 2010
Fund Capital Other Total Total
Revenue:
Government grants $15,211,411$ 100,532 $ 167,975 $15,479,918 $ 15,231,527
Tuition 22,875,407 - - 22,875,407 21,193,614
Investment income 184,031 76,241 - 260,272 223,444
Donations - 10,000 - 10,000 10,000
Gifts from King's
University College
Foundation 330,378 54,783 - 385,161 279,168
Sundry 468,623 - 73,734 542,357 452,427
Ancillary operations 3,225,254 - - 3,225,254 3,163,124
42,295,104 241,556 241,709 42,778,369 40,553,304
Expenses:
Instructional 18,207,932 - - 18,207,932 16,892,471
General and administrative 5,302,867 - - 5,302,867 4,971,888
Service fee to UWO 2,757,728 - - 2,757,728 2,653,523
Operation and maintenance
of properties 2,593,125 - - 2,593,125 2,456,004
Employee benefits 6,146,176 - - 6,146,176 5,095,616
Amortization of capital
assets - 1,822,188 - 1,822,188 1,882,045
Mortgage and loan interest - 320,950 - 320,950 320,950
Awards and research grants - 236,053 236,053 205,245
Ancillary operations (note 13) 2,862, 214 - - 2,862,214 2,748,365
37,870,042 2,143,138 236,053 40,249,233 37,226,107

Excess (deficiency) of

revenue over expenses $ 4,425,062 $ (1,901,582) $

5656 $ 2,529,136 $ 3,327,197

See accompanying notes to financial statements.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Statement of Changes in Fund Balances

Year ended April 30, 2011, with comparative figures for 2010

Operating Restricted Fund 2011 2010
Fund Capital Other Total Total
Fund balances, beginning
of year $ 6,688,990 $27,562,442 $ 5,581,176 $ 39,832,608 $ 36,505,411
Excess (deficiency) of
revenue over expenses 4,425,062 (1,901,582) 5,656 2,529,136 3,327,197
Interfund transfers (note 5) (3,043,664) 2,220,664 823,000 - -
Fund balances, end
of year $ 8,070,388 $27,881,524 $ 6,409,832 $42,361,744 $ 39,832,608

See accompanying notes to financial statements.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN

ONTARIO

Statement of Cash Flows

Year ended April 30, 2011, with comparative figures for 2010

Operating Restricted Fund 2011 2010
Fund Capital Other Total Total
Cash provided by (used in):
Operating activities:
Excess (deficiency) of
revenue over expenses $ 4,425,062 $ (1,901,582) $ 5,656 $ 2,529,136 $ 3,327,197
Adjustments for:
Transfers among funds  (3,043,664) 2,220,664 823,000 - -
Amortization of capital
assets - 1,822,188 - 1,822,188 1,882,045
Decrease in non-cash working
capital (note 14) 957,090 (64,791) (828,656) 63,643 (765,407)
2,338,488 2,076,479 - 4,414,967 4,443,835
Investing activities:
Net change in investments  (1,797,052) (76,237) - (1,873,289) (1,498,777)
Purchase of capital assets - (2,000,242) - (2,000,242) (1,453,871)
(1,797,052) (2,076,479) - (3,873,531) (2,952,648)
Increase in cash 541,436 - - 541,436 1,491,187
Cash, beginning of year 2,470,470 - - 2,470,470 979,283
Cash, end of year $ 3,011,906 $ - $ - $ 3,011,906 $ 2,470,470

See accompanying notes to financial statements.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Notes to Financial Statements

Year ended April 30, 2011

King's University College at The University of Western Ontario ("King's" or "the College") is a Liberal
Arts college providing post-secondary education programs in Arts, Social Sciences, and Social Work
for over 3,000 students. King's is an unincorporated entity within The Roman Catholic Episcopal
Corporation of the Diocese of London in Ontario.

1. Significant accounting policies:

(@)

(b)

Fund accounting:

These financial statements have been prepared in accordance with Canadian generally
accepted accounting principles. The financial statements of King's are maintained in
accordance with the fund method of accounting. Accordingly, all financial transactions have
been recorded in two funds: Operating Fund and Restricted Funds.

The Operating Fund accounts for instructional, administrative and other operational costs
financed by tuition, grants and investment income. This fund also accounts for revenue and
expenditures related to ancillary operations of residence, food services, conferences and
parking.

The Restricted Capital Fund accounts for the acquisition, amortization and disposal of
capital assets. The Restricted Other Fund accounts for the receipt and expenditures of
research funds and special purpose funds.

Revenue recognition:

King's follows the deferral method of accounting for contributions, which include donations
and government grants.

Operating grants are recorded as revenue in the period to which they relate. Grants
approved but not received at the end of the year are accrued. Where a portion of a grant
relates to a future year, it is deferred and recognized in the subsequent year.

Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Externally restricted contributions are deferred and recognized as revenue in the year in
which the related expenses are recognized. Contributions restricted for the purchase of
capital assets are deferred, and when expended, are amortized into revenue at a rate
corresponding with the amortization rate for the related capital assets.

Gifts in kind are recorded at their fair market value on the date of their donation.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Notes to Financial Statements (continued)

Year ended April 30, 2011

1.

Significant accounting policies (continued):

()

(d)

Capital assets:

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at
fair market value at the date of contribution. Amortization is provided on a straight-line basis
over the estimated useful life of buildings and on a declining balance basis for all other
capital assets. Amortization rates are as follows:

Asset Basis Rate
Buildings Straight-line 40 years
Parking lots Declining balance 10%
Equipment and furnishings Declining balance 20%
Computer equipment Declining balance 30%
Library books Declining balance 100%
Works of art %

Employee future benefits:

The King's pension plan, covering full-time faculty, certain part-time faculty and certain non-
teaching employees, is a defined benefit pension plan. The cost of pension benefits earned
by employees is determined using the projected benefit method prorated on service and is
expensed through the Operating Fund as services are rendered. This cost reflects
management's best estimates of the pension plan's expected yields, salary escalations,
mortality of members, termination and the ages at which members will retire. Differences
arising from plan amendments, changes in assumptions and actuarial gains and losses are
recognized in income over the expected average remaining service life of employees. The
pension plan agreement requires that King's use surpluses to improve benefits.

Other employees participate in a group registered retirement savings plan.

The non-pension post retirement benefit plan includes medical and dental benefits provided
to retirees and their eligible dependents. The post employment benefit plan includes the
continuation of medical and dental benefits for employees on long-term disability and their
eligible dependents. The non-pension post retirement and post employment benefit plans
are defined benefit plans funded on a cash basis by contributions from King's.

King's accrues its obligations under employee defined benefit plans and other retirement
benefits as the employees render the services necessary to earn them.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Notes to Financial Statements (continued)

Year ended April 30, 2011

1.

Significant accounting policies (continued):

(e) Cash:

(f)

Cash includes deposits with financial institutions that can be withdrawn without prior notice
or penalties.

Investments and investment income:

Investments consist of readily marketable securities which are recorded at fair market value.
Strip bonds are recorded at cost plus accrued interest in their effective yield.

Investments classified or designated as held-for-trading are recorded at fair market value.
Unrealized gains and losses are recognized in net revenues (expenses) as changes in the
market values occur in the corresponding fund in the statement of operations.

Investments classified as available-for-sale are recorded at market, unless they are non-
guoted equity securities, which are carried at cost. Unrealized gains and losses are
recorded as direct increases or decreases to fund balances and disclosed in the statement
of changes in fund balances.

Investments classified as held-to-maturity are carried at amortized cost using the effective
interest rate method. Gains or losses on disposal are recorded in the year of disposal.

Transactions are recorded on a trade date basis and transaction costs are expensed as
incurred.

Investment income consists of interest, dividends, realized gains (losses) on sales of
investments and the net change in unrealized gains (losses). Realized and unrealized gains
(losses) earned on funds held with external restrictions are recorded in the Restricted
Capital Fund or Restricted Other Fund. The balance of investment income is recorded in
the Operating Fund.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Notes to Financial Statements (continued)

Year ended April 30, 2011

1.

Significant accounting policies (continued):

(g) Financial instruments:

Financial assets and liabilities classified as held-for-trading are measured at fair value with
changes in fair value recorded in the statement of operations. Financial assets classified as
held-to-maturity or loans and receivables and financial liabilities classified as other liabilities
are subsequently measured at amortized cost using the effective interest method. Available-
for-sale financial assets that have a quoted price in an active market are measured at fair
value with changes as direct increases or decreases to fund balances and disclosed in the
statement of changes in fund balances. King's has classified its financial instruments as
follows:

0] Cash and short-term investments or bank indebtedness are classified as held-for
trading;

(i)  Accounts receivable are classified as loans and receivables;
(i)  Investments — Capital Fund are classified as available-for-sale;
(iv) Investments — Operating Fund are classified as held-for-trading; and

(v)  Accounts payable and accrued liabilities and long-term debt are classified as other
liabilities.

King's has elected to expense transaction costs related to financial instruments classified as
other than held-for-trading and to use trade date accounting for regular-way purchases and
sales of financial assets.

King's has elected to continue to disclose and present financial instruments under Handbook
section 3861, Financial Instruments - Disclosures and Presentation as the Canadian
Institute of Chartered Accountants ("CICA") has permitted not-for-profit entities to defer the
adoption of 3862, Financial Instruments - Disclosures, and 3863, Financial Instruments —
Presentation.

King's adopted the amendments to section 3855, Financial Instruments - Recognition
and Measurement, permitted for not-for-profit entities and therefore does apply Handbook
section 3855 to derivatives embedded in leases, derivatives embedded in insurance
contracts, contracts to buy or sell a non-financial item including derivatives embedded
therein, or derivatives embedded in contracts to buy or sell a non-financial item in
accordance with the College's expected purchase, sale or usage requirements.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Notes to Financial Statements (continued)

Year ended April 30, 2011

1.

Significant accounting policies (continued):
(h) Use of estimates:

The preparation of financial statements in accordance with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the reporting period. Significant items
subject to such estimates and assumptions include the carrying amount of employee future
benefits (accrued pension asset and post-employment benefit liability) and amortization of
capital assets. Actual results could differ from those estimates.

Future new accounting pronouncement:
In November 2010, the Accounting Standards Board of the CICA issued Part Ill of the CICA
Handbook that sets out the accounting standards for not-for-profit organizations that are effective

for fiscal years beginning on or after January 1, 2012.

The College is currently in the process of determining the impact of these changes, which will be
implemented for the fiscal 2013 year end.

Accounts receivable:

Operating Restricted 2011 2010

Fund Fund Total Total

Students $ - % - % - % 16,293
Other 1,000,227 - 1,000,227 261,927
1,000,227 - 1,000,227 278,220

Allowance for doubtful accounts 16,502 - 16,502 20,997

$ 983,725 $ - $ 983,725 $ 257,223




KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Notes to Financial Statements (continued)

Year ended April 30, 2011

4. Investments:

2011 2010

Short-term investments $ 14,904,924 $ 13,107,872
Guaranteed investment

certificates 3,335,257 2,202,170

Government strip bonds - 1,056,850

$ 18,240,181 $ 16,366,892

Short-term investments and the guaranteed investment certificates are measured and recorded
at fair value and long-term investments are measured at the amortized cost using the effective
interest method.

King's has provided for the repayment of the majority of the principal of the 9.17% mortgage with
the purchase of guaranteed investment certificates.

5. Interfund balances and transfers:

Due to the nature of Kings' budgeting and banking systems, all cash transactions are recorded in
the Operating Fund. Any transactions pertaining to other funds are then balanced through the
interfund balance accounts. Capital expenditures during the year are transferred to the Capital
Fund at year end to properly record the equity in the Capital Fund.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN

ONTARIO

Notes to Financial Statements (continued)

Year ended April 30, 2011

6. Capital assets:

2011 2010

Accumulated Net book Net book

Cost  amortization value value

Land 705,713 - 705,713 705,713
Buildings 37,976,527 11,398,452 26,578,075 26,320,962
Parking lots 971,331 543,257 428,074 475,638
Equipment and furnishings 4,831,218 4,281,454 549,764 574,946
Computer equipment 3,393,889 2,800,806 593,083 599,396
Library books 6,945,168 6,945,168 - -
Works of art 58,898 - 58,898 58,898
$ 54,882,744 $ 25,969,137 $ 28,913,607 $ 28,735,553

7. Employee future benefits:

The interval between actuarial valuations for the defined benefit pension plan does not exceed
three years with the most recent valuation prepared as at December 31, 2009. In the years
between valuations, an extrapolation of the actuarial valuation is used to determine the market

related value of the plan assets and the projected benefit obligations.

Information about King's accrued pension asset and post-employment benefit liability as at April

30, 2011 is as follows:

Pension Benefit Plans

2011

2010

Post-employment Plans

2011

2010

Accrued benefit obligation

$ 33,785,900 $ 30,823,800

$ 9,262,000 $ 8,362,000

Fair value of plan assets 33,484,100 30,108,700 - -
Funded status, plan deficit (301,800) (715,100)  (9,262,000)  (8,362,000)
Unamortized past service cost 62,300 212,000 570,000 737,000
Unamortized net actuarial loss 6,441,000 5,881,600 193,000 181,000

Accrued benefit asset (liability)

$ 6,201,500 $ 5,378,500 $ (8,499,000) $ (7,444,000)

Accrued benefit obligation and fair value of plan assets includes $457,000 (2010 - $457,600) in
optional flexible contributions made by members of the Plan.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Notes to Financial Statements (continued)

Year ended April 30, 2011

7. Employee future benefits (continued):

Pension Benefit Plans Post-employment Plans
2011 2010 2011 2010
Employer contributions $ 2,425,600 $ 2,314,000 $ 170,000 $ 137,000
Benefits paid 2,061,100 1,844,300 170,000 137,000

The net expense for King's benefit plans, which is included in employee benefits on the
Statement of Operations, is as follows:

Pension Benefit Plans Post-employment Plans

2011 2010 2011 2010
Current service costs $ 1,304,800 $ 767,800 $ 515,000 $ 270,000
Interest costs 1,808,300 2,080,400 519,000 432,000
Return on plan assets (2,497,300) (3,701,000) - -
Actuarial loss 1,493,200 4,028,000 36,000 2,670,000
Plan amendments (96,700) - - -
Net benefit plan expense $ 2,012,300 $ 3,175,200 $ 1,070,000 $ 3,372,000

The significant actuarial assumptions adopted in measuring King's accrued benefit obligation
expenses are as follows:

Pension Benefit Plans Post-employment Plans
2011 2010 2011 2010

Weighted-average assumptions for expense:
Discount rate:

Post-employment benefits 6.00 % 8.50 % 4.75 % 8.50 %
Non-pension - - 6.00 % 8.50 %
Expected long-term rate
of return of plan assets 6.00 % 6.33 % - -
Rate of compensation increase 4.50 % 3.75% - -

Weighted average assumptions for accrued benefit obligation:
Discount rate:

Post-employment benefits 5.70 % 5.70 % 4.40 % 4.75 %
Non-pension - - 5.70 % 6.00 %
Rate of compensation increase 4.75 % 4.50 % - -

The assumed health care cost trend rate at May 1, 2011 was 4.5% per annum.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Notes to Financial Statements (continued)

Year ended April 30, 2011

8.

10.

Related party transactions:

Revenues of King's University College Foundation at The University of Western Ontario (the
"Foundation") are received by and expenditures are paid by King's on behalf of the Foundation,
giving rise to an on-going amount receivable from or payable to the Foundation.

King's provides a maximum subsidy of $120,000 (2010 - $120,000) annually to assist in the
operation of the Foundation.

The Foundation holds funds of $9,716,901 (2010 - $7,997,226), the benefit of which is to be used
for King's.

Long-term debt:

2011 2010

9.17% mortgage, interest only of $160,475
payable semi-annually, maturing July 1, 2012 $ 3,500,000 $ 3,500,000

Financial instruments:
(a) Fairvalues:

The carrying value of Kings' short-term financial instruments, comprised of cash, accounts
receivable, accounts payable and accrued liabilities, deferred revenue, and due to King's
University College Foundation, which, due to their short-term nature, approximate their fair
value. The fair value of the long-term debt amount has not been disclosed as the
information is not readily available. Management believes that the fair values of these
amounts are not significantly different than their carrying values.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Notes to Financial Statements (continued)

Year ended April 30, 2011

10. Financial instruments (continued):

(b)

()

Risk management:

King's is exposed to interest rate risk with respect to its cash and investments. Changes in
variable interest rates could cause unanticipated fluctuations in Kings' operating results.

King's is subject to foreign exchange risk and interest rate risk with respect to its investment
portfolio. Changes to interest rates could cause unanticipated fluctuations in operating
results. The investments are currently in Canadian investments and are not subject to risk
with respect to fluctuations in foreign exchange rates between Canadian dollars and other
foreign currencies.

Liquidity risk:

Liquidity risk is the risk that King's will not be able to meet its obligations as they fall due.
King's requires working capital to meet day-to-day operating activities. Management
expects that Kings' cash flows from operating activities will be sufficient to meet these
requirements. King's also has available unused credit facilities at April 30, 2011 to meet
fluctuations in working capital requirements.

(d) Credit risk:

Credit risk is the risk that a party owing money to King's will fail to discharge that
responsibility. King's is exposed to credit risk from the potential non-payment of accounts
receivable. The actual credit risk from receivables from students and employees is minimal
as King's has various methods of recourse for collection such as withholding transcripts,
certificates or degrees and payroll deduction. The actual credit risk from grant receivables
from the provincial and federal governments is minimal. As long as employees carry out the
required reporting, King's continues to receive the grants as awarded by the provincial and
federal governments.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Notes to Financial Statements (continued)

Year ended April 30, 2011

11.

12.

13.

Commitments under operating leases:

At April 30, 2011, King's has lease commitments for photocopiers and automobiles. Minimum
annual lease payments, not including operating expenses, due over the next five years are
expected to be as follows:

2012 $ 102,228
2013 84,734
2014 75,936
2015 59,480
2016 50,198

Commitments:

On June 15, 2005, King's signed a ten-year agreement with Aramark Canada Ltd. whereby, in
conjunction with their food service operations, Aramark shall invest a maximum of $800,000 for
the purchase and installation of equipment and facility improvements. At the end of the
agreement, the purchased equipment shall be transferred to King's. In the event King's
terminates the agreement during its term, King's has agreed to purchase the equipment from
Aramark at a price equal to the undepreciated book value at the termination date.

Allocated expenses:

In an effort to ensure that core grants are not used to offset costs within the ancillary functions,
King's allocates the cost of administrative duties which are not directly charged to ancillary
programs based on an estimate of the time required to facilitate ancillary processes. General
and administrative expenses of $191,661 (2010 - $191,661) and employee benefits of $44,892
(2010 - $44,892) were allocated to ancillary operations during the year.



KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN
ONTARIO

Notes to Financial Statements (continued)

Year ended April 30, 2011

14. Changes in non-cash working capital:

Operating Restricted Fund 2011
Fund Capital Other Total
Changes in non-cash working capital:
Accounts receivable $ (726,502) $ - $ - $ (726,502)
Prepaid expenses 67,203 - - 67,203
Interfund balances 5,665 9) (5,656) -
Accrued pension asset - - (823,000) (823,000)
Accounts payable and
accrued liabilities 939,147 - - 939,147
Due to King's University
College Foundation (549,859) (54,782) - (604,641)
Deferred revenue 166,436 (120,000) - 156,436
Post-employment benefit
liability 1,055,000 - - 1,055,000

$ 957,000 $  (64,791) $ (828,656) $ 63,643

15. Capital disclosure:

Kings' objective in managing capital is to ensure sufficient liquidity to meet its monthly operating
requirements and undertake program initiatives for the benefit of its students, while at the same
time taking a conservative approach towards management of financial risk. Kings' capital is
comprised of its fund balances. External restrictions exist on the restricted fund balances. Kings'
primary use of capital is to finance capital expenditures, future projects and ongoing operations.
King's currently funds these requirements out of its internally-generated cash flows. King's is not
subject to any externally imposed capital requirements other than on the restricted portion of its
fund balances.
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KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN

ONTARIO
Schedule - Operating Fund

Year ended April 30, 2011, with comparative figures for 2010

2011 2010
Operations Ancillary Total Total
Revenue $39,069,849 $ 3,225,255 $42,295,104 $39,932,561
Expenditures 34,988,156 2,862,215 37,850,371 34,817,867
Increase in fund balances
before transfers 4,081,693 363,040 4,444,733 5,114,694
Transfers:
From Restricted Other Fund (823,000) - (823,000) (854,300)
To Restricted Capital fund for
acquisitions (1,899,714) - (1,899,714) (1,312,019)
To Restricted Capital Fund for long-
term debt repayments - (320,950) (320,950) (320,950)
Net increase 1,358,979 42,090 1,401,069 2,627,425
Fund balances, beginning of year 10,557,137 (3,868,147) 6,688,990 4,061,565

Fund balances, end of year $11,916,116 $ (3,826,057) $ 8,090,059 $ 6,688,990




KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN

ONTARIO
Schedule - Operating Fund Expenditures

Year ended April 30, 2011, with comparative figures for 2010

2011 2010
Instructional:
Salaries $ 14,605,097 $ 13,517,159
Scholarships and bursaries 1,997,390 1,975,535
Research grants, learned society and guest lectures 287,024 283,727
Transportation and travel 431,098 373,075
Marking 171,533 160,940
Teaching program assistance 200,214 158,895
Office expenses 98,068 113,865
Telephone 21,937 21,573
Teaching aids 73,578 59,638
Small furnishings, equipment rentals and maintenance 5,635 12,538
Library supplies and binding 5,354 3,430
Memberships and dues 9,985 8,840
Interview and moving expenses 40,845 44 564
Sundry 260,174 158,692
$ 18,207,932 $ 16,892,471
General and administrative:
Office salaries $ 3,953,666 $ 3,769,238
Telephone 46,454 67,520
Office supplies 133,021 110,659
Promotional material 143,731 105,598
Student counselling 14,600 16,450
Special events 42,782 44,349
Small furnishings, equipment rental and maintenance 134,379 91,957
Liaison 149,480 137,650
Travel 63,768 50,988
Postage 78,128 76,719
Audit 53,756 49,580
Centre for social concern, net 4,730 7,260
Chapel 70,248 81,930
Chapel social action fund 23,483 13,024
Membership fees 40,227 37,748
Legal fees 42,046 46,897
Bad debts 9,888 16,303
Sundry 370,142 319,680
King's University College Foundation subsidy 120,000 120,000
Less internal cost recovery, ancillary operations (191,662) (191,662)
$ 5,302,867 $ 4,971,888
Operating and maintenance for property:
Wages $ 1,486,262 $ 1,353,394
Property taxes 239,772 235,350
Utilities 379,639 409,041
Repairs and maintenance 260,551 228,786
Insurance 78,036 101,780
Supplies 68,936 68,402
Small furnishings, equipment rentals and maintenance 40,587 32,416
Sundry 39,342 26,835
Less internal cost recovery, ancillary operations - -
$ 2,593,125 $ 2,456,004




KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN

ONTARIO

Schedule - Revenue and Expenditures of Ancillary Operations

Year ended April 30, 2011, with comparative figures for 2010

Residence and 2011 2010
dining hall Other Total Total
Revenue:
Residence and cafeteria fees $ 2,802,046 $ - $2,802,046 $ 2,749,893
Licensed operations - 11,644 11,644 17,327
Parking - 230,808 230,808 213,395
Conferences - 78,600 78,600 83,603
Sundry 6,593 95,563 102,156 98,906
2,808,639 416,615 3,225,254 3,163,124
Expenditures:
Food services 1,132,161 51,638 1,183,799 1,128,300
Salaries and wages 989,355 67,239 1,056,594 949,950
Utilities 165,656 9,856 175,512 188,441
Repairs and maintenance 59,240 27,069 86,309 86,035
Liguor, beer, wine and supplies - 4,775 4,775 5,814
Laundry - 1,559 1,559 1,410
Cleaning supplies 20,325 - 20,325 46,275
Small furnishings and supplies 2,939 - 2,939 19,433
Sundry 87,352 6,497 93,849 86,154
Internal cost allocation:
General and administrative 181,191 10,470 191,661 191,661
Employee benefits 44,892 - 44,892 44,892
2,683,111 179,103 2,862,214 2,748,365
Excess of revenue over expenditures $ 125528 $ 237512 $ 363,040 $ 414,759




KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN

ONTARIO

Schedule - Investment in Capital Assets

Year ended April 30, 2011, with comparative figures for 2010

2011 2010

Balance, beginning of year

Capital funds expended on buildings and installed
equipment

Operating funds expended on furniture, equipment
and library books

Gifts in kind from King's University College Foundation

$ 25,235,554 $ 25,663,729
100,531 119,802

1,889,294 1,311,864
10,416 22,204

Amortization of capital assets

27,235,795 27,117,599

(1,822,188) (1,882,045)

$ 25,413,607 $ 25,235,554




KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN

ONTARIO
Schedule - Restricted Capital Fund

Year ended April 30, 2011

Balance, Grants Balance,
beginning and other end of
of year expenditures Expenditures year
Externally restricted:
Academic Centre $ (385,724) $ 54783 % - $ (330,941)
Internally restricted:
General (545,805) 10,000 - (535,805)
Residence 3,258,417 76,246 - 3,334,663
2,712,612 86,246 - 2,798,858
$2326888 $ 141,029 $ - $ 2,467,917




KING'S UNIVERSITY COLLEGE AT THE UNIVERSITY OF WESTERN

ONTARIO
Schedule - Restricted Other Fund

Year ended April 30, 2011

Balance, Grants Balance,
beginning and other end of
of year expenditures Expenditures Transfers year

Externally restricted:
Research $ 202676 $ 167,975 $ 236,053 $ 73,734 $ 208,332
Pension 5,378,500 - - 823,000 6,201,500

$5581,176 $ 167,975 $ 236,053 $ 896,734 $ 6,409,832
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